3. Questionsto Ministerswithout Notice - The Minister for Treasury and Resour ces

3.1 Deputy J.J. Huet of St. Helier:

Would the Minister advise what is the States’ pofer the payment of local suppliers for goods
and services supplied? Because | believe histtyrittee payment used to be within 7 working
days, but | believe this must have changed bedaaisebeing informed by local companies that
they are waiting 5 or more weeks for payment, wiigch long time when they have to pay their
bills weekly.

Senator T.A. Le Sueur (The Minister for Treasury and Resour ces):

| have to admit | do not know the exact policy @mnbs of payment of suppliers. Normally |
thought it would have been in the month followinghsission of their monthly statements. |
agree that it is one of our targets to ensuregbppliers are promptly paid. | am not aware of
any undue delays, but if the Deputy would like iteegne chapter and verse | would be happy to
look into it because | share her concerns thatppsers are being unfairly delayed in payment
by us it damages their prospects.

Deputy J.J. Huet:
| thank the Minister and | will do so because, &y, | am talking about a lot of money for
small people.

3.2 Deputy F.J. Hill of St. Martin:
Will the Minister give an update on the progresshef share transfer legislation and is there any
chance of the legislation coming to the House leefioe summer recess and, if not, why not?

Senator T.A. Le Sueur:

The legislation is due to come in in the BudgeDecember but there will in June or July be a
consultation process where the draft Law will bailable. It is, as | think | tried to make clear,
a complicated Law and it is only right that it skibgo out for consultation discussion before it
comes to this House for final approval. So thacdssion consultation will take place in the
summer in order that | can keep to the timetabliigf House of having the Law in place by the
end of the year.

3.2.1 The Deputy of St. Martin:

Could I just ask a supplementary? Could | askMh@ster then, if indeed the legislation does
come to the House and is approved, will it havgddo Privy Council before it can then become
adopted in the Island whereby possibly another &thwdelay will be incurred?

Senator T.A. Le Sueur:
Any taxation legislation normally comes into foicemediately by virtue of an Acte Operatoire,
so if it is passed in the Budget in December it @ame into force immediately thereafter.

3.3 Senator J.L. Perchard:
Will the Minister inform the Assembly of the curtguosition of the States of Jersey with regards
to the proposed sale of the former Jersey Colleg&irls school?

Senator T.A. Le Sueur:

The position, Sir, is that the sale is on hold.Sérutiny Panel has been looking at the process
and activities leading up to this sale. That Pameport is, | believe, imminent. Following their
report there will be recommendations of which | Ishake account and then proceed
accordingly. So at the moment no further proghessbeen made pending receipt of that report.

3.3.1 Senator J.L. Perchard:
Supplementary: will the Minister consider re-adigeng the property?



Senator T.A. Le Sueur:
I have all options open at the moment, Sir. | anmg nothing until | see the conclusions to the
recommendations of that report.

3.4 Deputy J.A. Hilton of St. Helier:

I would like to ask the Minister a question relgtito the old La Pouquelaye School. How does
the Minister reconcile his desire to squeeze elastydrop of money out of the school for States
coffers with the stated principles of the socialiggpoframework that was presented to States
Members yesterday which talks about promoting iedelence, and | quote: “To develop and
co-ordinate support services that helps neighbagt@and communities build social capital.”

Senator T.A. Le Sueur:

The Deputy misrepresents me. | am not anxiougieeze every last drop out of every asset the
States owns. Only yesterday | agreed to the $aepooperty for social housing purposes at less
than market value. What | am anxious to do isisuee that the States gets reasonable value out
of its assets. We have an asset there which idwn behalf of the public which is there and
potentially not being fully utilised at the momemhich the proceeds of that could be used for
other very necessary States projects. What | andad is to ensure that, recognising the
objectives of the social policy and the needs efdabmmunity in La Pouquelaye, a deal could be
arranged with the Parish of St. Helier in ordert thdair price can be obtained. | believe the
suggested price was unfair to the Island just ashnag a full asking price might be unfair to the
residents of St. Helier. With some goodwill ontbetdes - and | certainly have the goodwill on
my side - | am going to discuss with the Constabheorrow and his officers to see if we cannot
reach an amicable settlement in the traditional efesy Jersey compromise.

3.4.1 Deputy J.A. Hilton:
Supplementary, Sir. Is the Minister able to gieens indication of what exactly he is looking
for and what sort of value he feels would be argaresentation?

Senator T.A. Le Sueur:

| go into negotiations with an open mind but witklear objective that | have to do what is my
duty as Treasury Minister, which is to look aftlee assets of the States just as much as | have a
responsibility as a States Member for the peopl¢éhefisland. | do not want to start giving
figures any more than | am sure the Constable wealak to start giving figures from his end. |
want to go into discussions with an open mind aitd & chance for a full but frank negotiation.

3.5 Deputy G.P. Southern:
In the light of the recent rise in Bank of Englamake rate and predicted further rises, will the
Minister revise his predictions for R.P.I. (RetRitice Index) in the business plans currently
being under consideration?

Senator T.A. Le Sueur:

Yes, Sir. The inflation assumptions in the BusinBfan did assume certain increases in bank
rate. If there is a further rise, as may wellthat will also be taken into account just as tlst la
one has been. So, yes, the inflation figures argirrually updated as major influences such as
that do occur.

3.5.1 Deputy G.P. Southern:

Supplementary if | may, Sir? In the light of syotedictions and the recent experience with
R.P.l. rising to over 4 per cent causing furthetsan delivery of services, does the Minister
consider that with hindsight his decision to openatthout any form of contingency fund is, in

fact, a mistake?



Senator T.A. Le Sueur:

The short answer is no, | do not think it is a mkst The Deputy also assumes that the tax of
4 per cent has been cut from delivery of servitest is not necessarily the case. It is a matter
which can be managed but | would remind the Depl#y this R.P.l. increase has not been
totally unexpected. The bank rate increases haea lwidely predicted over the last 12 months
or so and our projections have been adjusted aiogyd | would also remind him that our main
targets for inflation is that of R.P.1.X. (R.P.katuding mortgage interest payments) and it is that
which | am primarily interested in maintaining acwhtrolling.

3.6 Deputy J.A. Martin:

Given that we seem to still have so many concebmitalncome Support, can the Minister
confirm that if this fourth target date is misséattthe introduction of G.S.T. will also be put
back because I think even at this timescale it enlly be in at 4 months when it was guaranteed
to be... Income Support to be in 6 months before G.S.Tt iBthis is missed will he please
confirm to the House he will definitely put bacletimtroduction of G.S.T?

Senator T.A. Le Sueur:

Members will be aware that the early introductidrGoS.T. is crucial to maintaining our agreed
policy of budgets over a 5-year period and anyydelahe implementation of G.S.T. will have
an adverse effect on that. For that reason | Hmen very anxious to ensure that Income
Support is in place in advance of G.S.T. and teawvihy the Minister of Social Security is
working very closely with me to ensure that happelBscause the implementation of G.S.T. has
been delayed for a couple of months, it does dnee Nlinister of Social Security additional
breathing space which he can use to full advantaggve further explanations about income
support. But my objective and that of the MinistérSocial Security is to ensure that this
timetable is adhered to and G.S.T. does come itiro@ and our budgets and our financial
planning is in accordance with what we expect.

3.6.1 Deputy J.A. Martin:

Supplementary, Sir. The Minister did not answer guestion. We got G.S.T. passed through
this House on the definite understanding that peopl low incomes would be supported. Will
he put off G.S.T. if the low income support implertaion date moves again?

Senator T.A. Le Sueur:

That would be a matter for the House to decide,aid they will have to decide that in full, like
the consequence of doing that. | believe thatithatpremature question. The question really is,
is this House committed to an income support sysaeah, if it is, let us bring it in at the
appropriate time in advance of G.S.T. as we haveeagy

3.7 Deputy P.V.F.LeClaire:

Is the Minister able to give directions to the ER.S. (Public Employees Contributory
Retirement Scheme) Committee of Management in céspieethical investing in relation to
some of the investments the management is currpatguing in relation to tobacco companies?
Surely it is not an ethical investment on behalthef Island of Jersey to invest in an expanding
tobacco company which is the third world’s largesdtacco producer, and is he able to give
directions in that regard?

Senator T.A. Le Sueur:

| have to say | believe the answer to that questiaro, Sir. The Committee of Management of
P.E.C.R.S. is an independent body of quasi-trustédsey appoint investment managers and
they have an investment management brief set oatwould be for the Committee of
Management themselves to decide their investmdrdypancluding whether or not they invest
in ethical investments.



3.8 Deputy P.J.D. Ryan of St. Helier:
Could the Minister detail for us the progress thathas made on the formation of the advisory
committee to the States on economic and fiscatpalgreed in the Strategic Plan?

Senator T.A. Le Sueur:

That Fiscal Policy Panel is to me an integral pdrour future anti-inflation strategy. | am
anxious that it does come in before the end ofyder. It is progressing more slowly than |
would have liked to see, but it is still our hopeldarget to be delivered before the end of this
year.

3.8.1 Deputy P.J.D. Ryan:

Is the Minister considering and should we, in falogrefore, be considering or be planning for
fiscal surpluses at this time while economic grovgtlat a high point with a view to increasing
the size of the Stabilisation Fund, so to spealkimgahay while the sun shines?

Senator T.A. Le Sueur:

I have made it clear that | believe it is the rigbticy that in times of economic growth like this,
when there are funds available, we should addedStiabilisation Fund or Strategic Reserve or
both, that would be the subject of a propositiorthe States in December, at the time of the
budget, and just as last year when we proposecaregd to transfer £10 million to that fund |
would hope to be able to do a similar sort of psgban the forthcoming debate next December.

3.9 Deputy C.F. Labey of Grouville:

Will the Minister inform the Assembly what arrangemts his department is making to alleviate
his discriminatory proposals to charge G.S.T. ® 2hcolleges and none of the other secondary
schools in the Island?

Senator T.A. Le Sueur:

I have put forward suggestions, Sir, to the DirecioEducation and the Minister for Education
to take it up with the colleges concerned. | ha&ithere are ways in which this problem can be
resolved but that requires also the view and aecept of those proposals by the bodies
concerned. Those discussions are ongoing, SiQuadh | share the Deputy’s concerns that there
is apparently at the moment some discriminatiosamne inconsistency in the treatment of those
different schools.

3.10 Deputy J.J. Huet:

Mine is back to La Pouquelaye, Sir. Is the Ministerare that the community centre has been
well utilised and many of our volunteers are pugftin many, many hours of unpaid work?
Would the Minister advise us if we could maybe cdman agreement with St. Helier - because
I know we have to look after our monies - to maglbea land swap in exchange so we could still
have La Pouquelaye as a youth centre or a commaeitire and the Island gain money other
ways?

Senator T.A. Le Sueur:

Yes, Sir. | am aware that the buildings at La Rmlaye are being used for a variety of
community purposes and very well used, too. | aarenthan happy to talk to the Constable
about a land swap. Indeed, that was one of thegosads which | put in my comments last week
and which | will be talking to the Constable abtarhorrow morning.

3.11 Deputy A.D. Lewisof St. John:

Can the Minister confirm to the House as to whetherfeels that the Property Services
Department, which | believe is one of his chardes an important strategic role to play and is
not simply a property management agency?



Senator T.A. Le Sueur:

The objectives of the Property Services DepartmenBroperty Holdings as it is now called,
have been agreed by the States for some time. déwartment is still in the course of
development and we have recently appointed a neef dfficer to that department or that
section who will be taking up post in Septembers &tiditional expertise will, | am sure, enable
Property Holdings to have a wider and stronger réedause it is, as the Deputy rightly says, far
more than simply a property management operatios;a whole strategic plan for the future use
of the major assets of the States and major agsetsd by the people of the Island.

3111 The Deputy of St. John:

Does this mean that the Property Services Depattmidrconsider strategic property purchases
if appropriate and will they consider funding indegent feasibility studies to ensure that such
purchases are appropriate?

Senator T.A. Le Sueur:

| am always prepared to look at strategic propguychases when they are in the public
interests. | find it is rather easier for the 8¢atto decide to buy more and more properties than i
is for them to sell properties, and in order to lthuyse properties we have to have the funding to
do that. That is why we need overall an agreegéttg Plan, which is why we have that in each
year in the Business Plan. | accept that progautghases will come up outside of that Annual
Business Plan process and that requires that theftending available to achieve that. Any
individual properties, such as the Deputy mighttbeking - and | am sure | can think of one he
is thinking about - needs to be looked at on tbein merits and if there is a case to be made,
yes, then the States should certainly acquir@iit | do not want the States to simply acquire a
land bank for no particular public good.

The Deputy Bailiff:
| appreciate there are at least 2 Members who wislh to ask but | am afraid the time has
expired.



